
[image: image1]
Company No. : 570244-T

Incorporated in Malaysia


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FIRST QUARTER ENDED 31 MARCH 2006.

THE FIGURES HAVE NOT BEEN AUDITED.

I.
CONDENSED CONSOLIDATED INCOME STATEMENT
	
	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Three
months to
	
	Three
months to

	
	
	
	
	31/3/2006
	
	31/3/2005
	
	31/3/2006
	
	31/3/2005

	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	Revenue (Remark 1)
	
	515,026
	
	405,335
	
	515,026
	
	405,335

	
	
	Cost of operations 
	
	(134,722)
	
	(171,429)
	
	(134,722)
	
	(171,429)

	
	
	Gross profit
	
	380,304
	
	233,906
	
	380,304
	
	233,906

	
	
	Other income (Remark 3)
	
	13,440
	
	341,663
	
	13,440
	
	341,663

	
	
	General and administration expenses
	
	(10,589)
	
	(5,486)
	
	(10,589)
	
	(5,486)

	
	
	Finance income
	
	14,966
	
	11,971
	
	14,966
	
	11,971

	
	
	Finance costs 
	
	(108,705)
	
	(93,003)
	
	(108,705)
	
	(93,003)

	
	
	Profit before taxation  
	
	289,416
	
	489,051
	
	289,416
	
	489,051

	
	
	Taxation (Note 14)
	
	(2,794)
	
	(1,801)
	
	(2,794)
	
	(1,801)

	
	
	Profit for the period attributable to equity holders of the parent
	
	286,622
	
	487,250
	
	286,622
	
	487,250

	
	
	
	
	
	
	
	
	
	
	

	
	
	Basic earnings per share (Note 26)
	
	
	
	
	
	
	
	

	
	
	
-
before Senai Compensation (Remark 3)
	
	5.73 sen
	
	3.11 sen
	
	5.73 sen
	
	3.11 sen

	
	
	
-
after Senai Compensation (Remark 3)
	
	5.73 sen
	
	9.75 sen
	
	5.73 sen
	
	9.75 sen


The condensed Consolidated Income Statement should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
Remarks :-

1. Revenue consists of expressway toll collections, toll compensation recoverable from the Government, net of the Government’s share of toll revenue (if any), and operation service fees receivable from the provision of expressway operation services to other expressway companies. Revenue is analysed as follows:-

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Three
months to
	
	Three
months to

	
	
	
	31/3/2006
	
	31/3/2005
	
	31/3/2006
	
	31/3/2005

	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	Toll collection
	
	408,998
	
	403,414
	
	408,998
	
	403,414

	
	Gross toll compensation
	
	158,400
	
	41,528
	
	158,400
	
	41,528

	
	Less: Notional tax on tax exempt dividend
	(a)
	(54,356)
	
	(38,889)
	
	(54,356)
	
	(38,889)

	
	Notional interest on Government Support Loan (“GSL”)
	(b)
	-
	
	(2,639)
	
	-
	
	(2,639)

	
	Net toll compensation
	
	104,044
	
	-
	
	104,044
	
	-

	
	Less: Accrual for Government’s share of toll revenue
	(c)
	-
	
	-
	
	-
	
	-

	
	Net toll revenue
	
	513,042
	
	403,414
	
	513,042
	
	403,414

	
	Operation service fees
	
	1,984
	
	1,921
	
	1,984
	
	1,921

	
	Total revenue
	
	515,026
	
	405,335
	
	515,026
	
	405,335


(a) For the period under review, net toll compensation has been computed after taking into account, inter alia, the effects expected to be incurred for notional tax on tax exempt dividend (pursuant to the provisions of the Second Supplemental Concession Agreement between the Government and Projek Lebuhraya Utara-Selatan Berhad (“PLUS”), the wholly owned subsidiary of PLUS Expressways Berhad), based on the Company’s dividend payout policy of a minimum of 40% to 60% of the Group’s net profit after taxation (subject to the availability of adequate distributable reserves and cash flow, debt servicing and financing commitments, the availability of tax exempt profits or tax credits and future expansion plans). The deduction of notional tax on tax exempt dividend for the current quarter includes the excess amount brought forward from year 2005 of RM3.83 million.

(b) Pursuant to the provisions under the Third Supplemental Concession Agreement (“TSCA”) dated 22 April 2005, the notional interest on GSL for the year 2005 and the years thereafter shall be equivalent to nil. The provision of notional interest on GSL made in the first quarter 2005 of RM2.6 million has been reversed accordingly in the second quarter of 2005.
(c) Based on the terms of the Supplemental Concession Agreement (“SCA”), the toll revenue earned during the period is less than the threshold toll revenue (as proportionate) and as such no accrual is made for the Government’s share of toll revenue.
2. Included in cost of operations and general and administration expenses is the amount of depreciation and amortisation, analysed as follows:-

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Three
months to
	
	Three
months to

	
	
	
	31/3/2006
	
	31/3/2005
	
	31/3/2006
	
	31/3/2005

	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	Depreciation of property, plant and equipment
	
	1,275
	
	2,290
	
	1,275
	
	2,290

	
	Amortisation of concession assets
	
	50,453
	
	41,543
	
	50,453
	
	41,543

	
	Amortisation of intangible assets
	
	251
	
	193
	
	251
	
	193

	
	Total depreciation and amortisation
	
	51,979
	
	44,026
	
	51,979
	
	44,026


3.
Included in other income for the three months ended 31 March 2005 is the compensation amount of RM331.68 million due to PLUS by the Government as a result of the closure of the Senai toll plaza (“Senai Compensation”) effective 1 March 2004.

II.
CONDENSED CONSOLIDATED BALANCE SHEET 

	
	
	
	Unaudited
	
	Audited

	
	
	
	As at end of current quarter
	
	As at preceding financial year-end

	
	
	
	31/3/2006
	
	31/12/2005

	
	
	
	
	
	(As restated)

	
	
	Note
	RM’000
	
	RM’000

	
	ASSETS
	
	
	
	

	
	
	
	
	
	

	
	Non-current assets
	
	
	
	

	
	
	Concession assets
	
	8,747,572
	
	8,718,554

	
	
	Property, plant and equipment
	
	43,275
	
	43,500

	
	
	Intangible assets
	
	3,381
	
	3,546

	
	
	Deferred tax assets
	
	70,322
	
	70,322

	
	
	Toll compensation recoverable from the Government
	
	670,328
	
	566,284

	
	
	
	9,534,878
	
	9,402,206

	
	
	
	
	
	

	
	Current assets
	
	
	
	

	
	
	Inventories 
	
	251
	
	266

	
	
	Amount recoverable from the Government for Additional Works
	27
	80,410
	
	22,400

	
	
	Sundry receivables, deposits and prepayments
	
	28,214
	
	21,855

	
	
	Amount owing by related companies
	
	7,131
	
	5,645

	
	
	Short term investments
	16(b)
	683
	
	20,438

	
	
	Short term deposits
	
	2,759,433
	
	2,526,073

	
	
	Cash and bank balances
	
	4,693
	
	8,908

	
	
	
	2,880,815
	
	2,605,585

	
	
	
	
	
	

	
	Total assets
	
	12,415,693
	
	12,007,791

	
	
	
	
	
	


II.
CONDENSED CONSOLIDATED BALANCE SHEET (CONT’D)
	
	
	
	Unaudited
	
	Audited

	
	
	
	As at end of current quarter
	
	As at preceding financial year-end

	
	
	
	31/3/2006
	
	31/12/2005

	
	
	
	
	
	(As restated)

	
	
	Note
	RM’000
	
	RM’000

	
	EQUITY AND LIABILITIES
	
	
	
	

	
	
	
	
	
	

	
	Equity attributable to equity holders of the parent
	
	
	
	

	
	
	Share capital
	
	1,250,000
	
	1,250,000

	
	
	Reserves
	
	
	
	

	
	
	Capital reserve
	
	461,138
	
	461,138

	
	
	Merger reserve
	
	298,834
	
	298,834

	
	
	Retained profits
	
	2,438,092
	
	2,151,470

	
	Total equity
	
	4,448,064
	
	4,161,442

	
	
	
	
	
	

	
	Non-current liabilities
	
	
	
	

	
	
	Long term borrowings
	18
	6,606,962
	
	6,568,198

	
	
	Amount owing to immediate holding company
	
	6,885
	
	6,885

	
	
	Retirement benefits
	
	10,479
	
	10,171

	
	
	Deferred liabilities
	
	42,665
	
	42,765

	
	
	Deferred tax liabilities
	
	2,114
	
	1,543

	
	
	
	6,669,105
	
	6,629,562

	
	
	
	
	
	

	
	Current liabilities
	
	
	
	

	
	
	Trade payables
	
	6,403
	
	10,066

	
	
	Sundry payables and accruals
	
	132,725
	
	60,145

	
	
	Amount received from the Government for Additional Works
	27
	693,523
	
	688,202

	
	
	Amount owing to immediate holding company
	
	26,071
	
	17,998

	
	
	Amount owing to related companies
	
	38,735
	
	39,768

	
	
	Short term borrowings
	18
	400,000
	
	400,000

	
	
	Taxation
	
	1,067
	
	608

	
	
	
	
	1,298,524
	
	1,216,787

	
	
	
	
	
	

	
	Total liabilities
	
	7,967,629
	
	7,846,349

	
	
	
	
	
	

	
	Total equity and liabilities
	
	12,415,693
	
	12,007,791

	
	
	
	
	
	

	
	Net assets per share 
	  
	RM0.89
	
	RM0.83


The condensed Consolidated Balance Sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements. 

III. CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	
	Unaudited
	
	Unudited

	
	
	
	Three
months to
	
	Three
months to

	
	
	
	31/3/2006
	
	31/3/2005

	
	
	
	RM’000
	
	RM’000

	
	Cash flows from operating activities
	
	
	
	

	
	Cash receipts from toll operations
	
	407,701
	
	401,048

	
	Cash receipts from other services
	
	12,965
	
	12,523

	
	Cash payments for expenses 
	
	(95,637)
	
	(98,350)

	
	Cash generated from operations
	
	325,029
	
	315,221

	
	Taxes paid
	
	(1,764)
	
	(1,452)

	
	Net cash generated from operating activities
	
	323,265
	
	313,769

	
	
	
	
	
	

	
	Cash flows from investing activities
	
	
	
	

	
	
	Profit element and interest income received
	
	10,904
	
	3,668

	
	
	Proceeds from sales of property, plant & equipment
	
	-
	
	80

	
	
	Proceeds from maturity of short term investment
	
	20,000
	
	-

	
	
	Interest earned on amount received from the Government for Additional Works (Note 27)
	
	5,321
	
	-

	
	
	Purchase of property, plant and equipment
	
	(1,577)
	
	(3,262)

	
	
	Purchase of short term investment
	
	-
	
	(5,160)

	
	
	Payments for Additional Works
	
	(59,385)
	
	-

	
	
	Payments for concession assets
	
	(69,383)
	
	(59,607)

	
	
	
	(94,120)
	
	(64,281)

	
	
	
	
	
	

	
	Net change in cash and cash equivalents
	
	229,145
	
	249,488

	
	Cash and cash equivalents as at beginning of the financial period
	
	2,534,981
	
	1,360,042

	
	Cash and cash equivalents as at end of the financial period
	(a)
	2,764,126
	
	1,609,530

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	Unaudited
	
	Unaudited

	
	
	
	As at   31/3/2006
	
	As at   31/3/2005

	
	
	
	RM’000
	
	RM’000

	(a)
	Cash and cash equivalents comprise the following amounts:
	
	
	
	

	
	Short term deposits
	
	2,759,433
	
	1,605,408

	
	Cash and bank balances
	
	4,693
	
	4,122

	
	
	
	2,764,126
	
	1,609,530

	
	
	
	
	
	

	
	The use of the balances in PLUS, which include the minimum amounts of RM909.1 million (2005: RM993.2 million) held under the Finance Service Reserve Account and Maintenance Reserve Account pursuant to the Bai Bithaman Ajil Islamic Debt Securities (“BAIDS”) agreement, is subject to certain covenants and restrictions as set out in the security arrangements of the bonds. In addition, the amount received from the Government of RM680.6 million and interest earned of RM12.9 million shall be used solely for the Additional Works pursuant to the provisions under the TSCA.


The condensed Consolidated Cash Flow Statement should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.  

IV
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	
	
	[image: image1][image: image2.jpg]


Attributable to equity holders of the parent
	
	Total Equity

	
	
	
	
	Non Distributable
	
	
	
	

	
	
	Share Capital
	
	Capital Reserve
	
	Merger Reserve
	
	Retained Profit
	
	

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	

	Three months to 31 March 2006 (Unaudited)

	
	
	
	
	
	
	
	
	
	
	

	Balance as at 1 January 2006
	
	1,250,000
	
	461,138
	
	298,834
	
	2,151,470
	
	4,161,442

	
	
	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	-
	
	-
	
	-
	
	286,622
	
	286,622

	
	
	
	
	
	
	
	
	
	
	

	Balance as at 31 March 2006
	
	1,250,000
	
	461,138
	
	298,834
	
	2,438,092
	
	4,448,064

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Three months to 31 March 2005 (Unaudited)

	
	
	
	
	
	
	
	
	
	
	

	Balance as at 1 January 2005
	
	1,250,000
	
	461,138
	
	298,834
	
	1,487,719
	
	3,497,691

	
	
	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	-
	
	-
	
	-
	
	487,250
	
	487,250

	
	
	
	
	
	
	
	
	
	
	

	Balance as at 31 March 2005
	
	1,250,000
	
	461,138
	
	298,834
	
	1,974,969
	
	3,984,941

	
	
	
	
	
	
	
	
	
	
	


The condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

V.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
The notes to the condensed Financial Statements should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2005.

1.
Accounting policies and methods of computation

The quarterly consolidated financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of the Group and are in accordance with FRS 1342004, Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”), except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) effective 1 January 2006 as disclosed below:

FRS 2 
Share-based Payment

FRS 3 
Business Combinations

FRS 5 
Non-current Assets Held for Sale and Discontinued Operations

FRS 101 
Presentation of Financial Statements

FRS 102
Inventories

FRS 108 
Accounting Policies, Changes in Estimates and Errors

FRS 110 
Events after the Balance Sheet Date

FRS 116 
Property, Plant and Equipment

FRS 121 
The Effects of Changes in Foreign Exchange Rates

FRS 127 
Consolidated and Separate Financial Statements

FRS 128 
Investments in Associates

FRS 131 
Interests in Joint Ventures

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133
Earnings Per Share

FRS 136 
Impairment of Assets

FRS 138 
Intangible Assets

FRS 140 
Investment Property

The adoption of FRS 3, 5, 102, 108, 110, 116, 121, 127, 128, 131, 132, 133, 136 and 140 does not have significant financial impact on the Group. The principal effects of the changes in accounting policies resulting from the adoption of the other new/revised FRSs are discussed below:-
a) FRS 2: Share-based Payment
This FRS requires an entity to recognise share-based payment transactions in its financial statements, including transactions with employees or other parties to be settled in cash, other assets, or equity instruments of the entity or entity’s parent or another entity in the same group as the entity.

United Engineers (Malaysia) Berhad (“UEM”) undertook an Employee Equity Scheme (“EES”) in 2003 comprising up to 282,050,000 ordinary shares of RM1.00 each in UEM World Berhad (“EES Shares) for eligible employees of UEM and its subsidiaries and certain of its associates to participate in. Being a subsidiary of UEM, PLUS Expressways Berhad Group participates in the EES. Prior to 1 January 2006, no compensation expense was recognised in profit or loss for EES Shares granted. With the adoption of FRS 2, the imputed cost of the share options is recognised in profit or loss over the vesting periods of the grants with a corresponding increase in equity.

Under the transitional provisions of FRS 2, this FRS must be applied to share options that were granted after 31 December 2004 and had not yet vested on 1 January 2006. The share options granted under the above EES during financial year 2005 have been fully vested and as such, have no impact to the financial statements.

Should there be any share options granted after 1 January 2006, the imputed charges of the share options will be recognised in the Income Statement over the vesting period. For the current quarter under review, no share options were granted to employees of PLUS Expressways Group.
b) FRS 101: Presentation of Financial Statements
The current period’s presentation of the Groups’ financial statements is based on the revised requirements of FRS 101, with the comparatives restated to conform with the current period’s presentation.

In the Consolidated Balance Sheet, toll compensation recoverable from the Government which is expected to be realised for at least twelve months after the balance sheet date is now reclassified as non-current assets as at the balance sheet date as shown in note 1(d) below.
c) FRS 138: Intangible Assets
With the adoption of FRS 138, the Group changed its accounting policy and classification of certain acquired computer software and licenses whereby computer software and licenses that are not forming an integral part of the related hardware are reclassified as intangible assets from property, plant and equipment as shown in note 1(d) below. The intangible assets are stated at cost less accumulated amortisation and impairment costs. Costs are amortised on a straight line basis over their estimated useful lives of 5 years. The carrying value of intangible assets is reviewed for impairment whenever event or changes in circumstances indicate the carrying value may not be recoverable.



There is no impact to the annual amortisation of the intangible assets as a result of the reclassification.
d) Comparatives

               The following amounts as at 31 December 2005 have been reclassified:

	
	Previously
	
	

	
	Stated
	Reclassification
	Restated

	
	RM’000
	RM’000
	RMM’000

	
	
	
	

	Non-current assets: 
	
	
	

	Property, plant and equipment (Note 1c)
	47,046
	(3,546)
	43,500

	Intangible assets (Note 1c)
	-
	3,546
	3,546

	Toll compensation recoverable from the Government (Note 1b)
	-
	566,284
	566,284

	Current assets
	
	
	

	Toll compensation recoverable from the Government (Note 1b)
	566,284
	(566,284)
	-


2.
Audit report in respect of the 2005 financial statements

The audit report on the Group’s financial statements for the financial year ended 31 December 2005 was not qualified.

3.
Seasonal or cyclical factors
The Group’s operations are not subject to any significant seasonal or cyclical factors, except that toll collection is generally higher during holiday and festive periods.

4.
Unusual items due to their nature, size or incidence
There were no items affecting assets, liabilities, equity, net income, or cash flow that were unusual because of their nature, size and incidence in the current period. 

5.
Material changes in estimates used
There were no changes in estimates of amounts reported in prior financial years that have a material effect in the current period except as disclosed below:
The revised FRS 116: Property, Plant and Equipment requires the review of the residual value and remaining useful life of an item of property, plant and equipment at least at each financial year end. The Group revised the residual values of its aircrafts and motor vehicles with effect from 1 January 2006. The revisions were accounted for as change in accounting estimates and as a result, the depreciation charges for the current quarter have been reduced by RM1.1 million.
6.
Debt and equity securities
The Group did not undertake any other issuance and/or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period ended 31 March 2006. 

7.
Dividend

On 3 May 2006, the shareholders of the Company approved the payment of final tax exempt dividend of 5.0 sen per share amounting to RM250,000,000 for financial year ended 31 December 2005 at the Fourth Annual General Meeting of the Company. The book closure date was 10 May 2006 and the payment date is 31 May 2006.
The Directors do not recommend the payment of an interim dividend for the current period ended 31 March 2006 (31 March 2005: Nil). 

8.
Segment information for the current financial period 

No segment analysis is prepared as the Group is primarily engaged in the operation and maintenance of toll roads and expressways in Malaysia.

9.
Valuation of property, plant and equipment 

The valuations of property, plant and equipment used in the condensed financial statements have been brought forward without amendment from the previous financial statements.
10.
Material events subsequent to the end of the current financial period
In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen from 31 March 2006 to the date of this announcement which would substantially affect the financial results of the Group for the three months ended 31 March 2006.

11.
Changes in the composition of the Group
There were no changes in the composition of the Group for the current quarter including business combinations, acquisitions or disposals of subsidiaries and long-term investments, restructuring or discontinuing operations.

12.
Contingent liabilities

As at the date of this announcement, there does not exist any contingent liabilities which, upon becoming enforceable, may have a material impact on the profit or net assets value of the Group.

13.
Capital commitments
	
	As at 31/3/2006
RM’000

	Amount authorised and contracted for
	

	- Additional Works
	933,224

	- Others
	262,619

	
	1,195,843


14.
Taxation


	

	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding 

year corresponding quarter
	
	Three
 months to
	
	Three
 months to

	
	31/3/2006
	
	31/3/2005
	
	31/3/2006
	
	31/3/2005

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Malaysian taxation
	
	
	
	
	
	
	

	· Current taxation
	1,871
	
	1,003
	
	1,871
	
	1,003

	· Under provision of taxation in respect of prior years
	352
	
	-
	
	352
	
	-

	· Deferred taxation
	571
	
	798
	
	571
	
	798

	
	2,794
	
	1,801
	
	2,794
	
	1,801


The Minister of Finance has, on 25 June 2003, made an order which may be cited as Income Tax (Exemption) (No. 34) Order 2003, exempting PLUS from payment of income tax in respect of its adjusted income from all sources from 2002 until 2006.

The taxation for the current year quarter of RM1.9 million mainly relates to income received by PLUS Expressways Berhad for provision of expressway operational services to other expressway companies.

The deferred tax charge for the current financial period arose principally due to the accelerated capital allowances of PLUS Expressways Berhad.
15.
Disposal of unquoted investments and/or properties

There were no disposals of unquoted investments and/or properties in the current period except for the redemption of unquoted investment of RM20.0 million in the Murabahah commercial papers/medium term notes upon maturities.

16(a)
Acquisitions and disposals of quoted securities
There were no acquisitions and disposals of quoted securities in the current period ended 31 March 2006.

16(b)
Investments in quoted securities
Total investments in quoted securities as at 31 March 2006 are as follows:

	
	
	As at 

31/3/2006

	
	
	RM’000

	At cost 
	
	1,164

	At carrying value
	
	683

	At market value 
	
	683


17.
Status of corporate proposals announced but not completed as at the date of this announcement

There were no corporate proposals announced but not completed as at the date of this announcement. 

18.
Borrowings and debt securities

The details of Group borrowings and debt securities as at 31 March 2006 are as follows:

	
	Long term borrowings
	Short term borrowings

	
	Secured
	Unsecured
	Total
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Debt securities
	
	
	
	
	
	

	Domestic 
	
	
	
	
	
	

	· BAIDS (Note a)
	4,100,000
	-
	4,100,000
	400,000
	-
	400,000

	· Bai Bithaman Ajil Serial Bonds
	1,403,357
	-
	1,403,357
	-
	-
	-

	· Zero Coupon Serial Bai Bithaman Ajil Islamic Securities
	1,103,605
	-
	1,103,605
	-
	-
	-

	
	
	
	
	
	
	

	TOTAL
	6,606,962
	-
	6,606,962
	400,000
	-
	400,000


(a) Included in Sundry payables and accruals in the Condensed Consolidated Balance Sheet as at 31 March 2006 is the profit amount for BAIDS of RM94.8 million due and payable in May 2006.

19.
Off Balance Sheet financial instruments
There are no financial instruments with off-balance sheet risks as at the date of this announcement.

20.
Material litigation
The Company and its subsidiary have no outstanding material litigation as at the date of this announcement.

21.
Comparison between the current quarter and the immediate preceding quarter
Toll collection (as disclosed in Remark 1 to the Condensed Consolidated Income Statement) for the current quarter was lower by 6.8% or RM29.7 million to RM409.0 million as compared to the immediate preceding quarter of RM438.7 million. This is mainly attributable to higher traffic volume during the year-end school holidays and festive holidays in the fourth quarter 2005.
Total revenue of RM515.0 million for the current quarter was RM74.4 million or 16.9% higher than the immediate preceding quarter largely due to higher net toll compensation of RM104.0 million, but partially reduced by the decrease in toll collection, as explained above. The higher toll compensation for first quarter 2006 is due to higher differential in the agreed toll rate per SCA (18.91 sen per km) and actual toll rate as imposed (13.60 sen per km) for computation of gross toll compensation.
Profit before taxation increased by 32.4% or RM70.9 million to RM289.4 million in the current quarter from RM218.5 million in the immediate preceding quarter, mainly due to higher revenue.

22.
Review of performance for the current quarter
The Group’s first quarter 2006 toll collection (as set out in Remark 1 to the Condensed Consolidated Income Statement) improved by 1.4% or RM5.6 million as compared to first quarter 2005 on a year-on-year traffic growth of 1.4%. 

Total revenue for the current quarter of RM515.0 million was RM109.7 million or 27.1% higher than the preceding year corresponding quarter of RM405.3 million, primarily due to higher toll compensation of RM104.0 million, as explained in Note 21 above. 

Profit before taxation for the current quarter of RM289.4 million was RM199.7 million or 40.8% lower than the first quarter 2005 of RM489.1 million which has taken into account the Senai Compensation of RM331.7 million. For comparative purpose, excluding the one-off Senai Compensation in first quarter 2005, profit before taxation for the current quarter would be higher by RM132.0 million or 83.9%, mainly attributable to the higher toll compensation.
For first quarter 2006, the Group’s cash flow remains strong with cash balance of RM2,764.1 million as at 31 March 2006. The balance included an amount previously received from the Government of RM680.6 million, together with interest earned therefrom of RM12.9 million, which is solely to be utilised for the Additional Works.

The Group has generated cash from operating activities of RM323.3 million for the three months ended 31 March 2006,  a 3.0% increase as compared to first quarter 2005.
23.
Economic profit statement
	

	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding 

year corresponding quarter
	
	Three
 months to
	
	Three
 months to

	
	31/3/2006
	
	31/3/2005
	
	31/3/2006
	
	31/3/2005

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Net operating profit after tax (“NOPAT”) computation:
	
	
	
	
	
	
	

	Earnings before interest and tax
	383,155
	
	570,083
	
	383,155
	
	570,083

	Taxation
	(2,794)
	
	(1,801)
	
	(2,794)
	
	(1,801)

	NOPAT
	380,361
	
	568,282
	
	380,361
	
	568,282

	
	
	
	
	
	
	
	

	Economic charge computation:
	
	
	
	
	
	
	

	Average invested capital
	9,236,209
	
	9,143,753
	
	9,236,209
	
	9,143,753

	Weighted average cost of capital (%)
	8.4%
	
	8.5%
	
	8.4%
	
	8.5%

	Economic charge
	194,647
	
	193,965
	
	194,647
	
	193,965

	
	
	
	
	
	
	
	

	Economic profit
	185,714
	
	374,317
	
	185,714
	
	374,317


Economic Profit (EP) is a measure of value created by a business during a single period reflecting how much return a business makes over its cost of capital.
EP for first quarter 2006 of RM185.7 million is lower by RM188.6 million or 50.4% as compared to first quarter 2005.  This was mainly due to the one-off Senai Compensation of RM331.7 million recognised in first quarter 2005. Excluding that, EP would have increased by RM143.1 million instead.
24.
Prospects for the current financial year
PLUS registered traffic growth of 1.4% for the first quarter 2006 with a marginal year-on-year growth of 0.2% for the month of March 2006 following the effect of the recent fuel price increase on 28 February 2006. However, this may be temporary and the traffic performance will possibly recover in the subsequent months and as such the Group expects to register a positive traffic growth for 2006.
On 16 May 2006 PLUS Expressways Berhad received a letter of acceptance from Maharashtra State Road Development Corporation Ltd of India in relation to the tender bid jointly submitted with Concept Management Consulting Private Limited for the proposed four laning and improvement, operation and maintenance and toll collection of Bhiwandi-Kalyan-Shil Phata Highway on a Build, Operate and Transfer basis. The Group will continue to further explore viable investment opportunities, locally and internationally.
25.
Profit forecast
No profit forecast has been made in respect of financial period ended 31 March 2006.

26.
Basic earnings per share
	

	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding 

year corresponding quarter
	
	Three
months to
	
	Three
months to

	
	31/3/2006
	
	31/3/2005
	
	31/3/2006
	
	31/3/2005

	Profit for the period attributable to equity holders of the parent (RM’000)
	286,622
	
	487,250
	
	286,622
	
	487,250

	No. of ordinary shares (‘000)
	5,000,000
	
	5,000,000
	
	5,000,000
	
	5,000,000

	Basic earnings per share (Sen)
	
	
	
	
	
	
	

	
- before Senai Compensation 
	5.73 sen
	
	3.11 sen
	
	5.73 sen
	
	3.11 sen

	
- after Senai Compensation 
	5.73 sen
	
	9.75 sen
	
	5.73 sen
	
	9.75 sen


27.
Amount received / recoverable from the Government for Additional Works
PLUS is in the process of finalising an agreement with the Government to formalise the rights, utilisation and administration of the amount received from the Government for the Additional Works of RM680.59 million and the interest earned therefrom. Pursuant to the TSCA, the amount shall be utilised solely for the purpose of the Additional Works and have been deposited into the Proceeds Account. 

The amount recoverable from the Government of RM80.4 million relates to the costs incurred for the Additional Works until 31 March 2006, which shall be set off against the RM680.59 million upon signing of the above agreement.
	
	By Order of the Board

	
	TAN HWEE THIAN (MIA 1904)

Mazyu Sherina Binti Mohamed Yusof (LS 0008780)

	Kuala Lumpur
	

	30 May 2006
	Joint Company Secretaries
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